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Global News
•  The US Federal Reserve Chairman Jerome 

Powell hinted on a cut in interest rates to 
support the US economy amid increased 
uncertainties. 

•  GDP in Singapore shrank at an annualised rate of 
3.4% between Q1 and Q2.

•  China’s economy grew at 6.2% year-on-year, the 
National Bureau of Statistics (NBS) announced. 
The growth was the lowest since NBS began 
calculating its current series of GDP data in 1992. 

Stocks / commodities
•  Iron ore prices have increased nearly 70% to be 

one of the best performing assets in the year 
to date. Analysts estimate that global iron ore 
production fell 17% in Q1. China’s Iron and Steel 
Association is reported to be looking into the 
recent jump in prices.

•  Tension has continued in the Persian Gulf as the 
US has sought an international coalition to protect 
oil tankers in the area. The Royal Navy frigate on 
duty in The Gulf stepped in to protect a tanker 
that was being forced off its route earlier this 
week. 

•  Oil prices have also been pushed up as Storm 
Barry halved the output of producers in the Gulf 
of Mexico.

•  The pound is at a two year low as concerns rise on 
an increased possibility that we might slip into a 
scenario of a no-deal Brexit. This, combined with 
some of the weak retail data recently seen has 
caused the pound to suffer.
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Friday to Friday

UK Economy
•  UK total sales decreased by 1.3% in June, 

compared to an increased of 2.3% in June 2018, 
according to the BRC-KPMG Retail Sales Monitor. 
The figure is seen as the “worst June on record” 
as the retailers struggled in comparison with 
last year’s good weather and the World Cup 
consumer excitement. 

•  The latest ONS monthly estimate GDP showed 
that the UK economy grew 0.3% in May, after 
declining 0.4% in April. The main reason for the 
upturn experienced in May is due to the partial 
recovery of car production. 

•  The UK’s overall trade deficit decreased by 
£4.6bn to £12.6bn for the three months to May 
2019, due mainly to the trade in goods deficit 
narrowing by £4.6bn to £39.7bn, according to 
ONS data.

Price /  
index

Week % 
change

Annual % 
change 

FTSE 100 7,505.97 -0.62 -2.03 
FTSE 250 19,551.83 -0.53 -6.06 

Nikkei 21,685.90 -0.28 -4.03 
CSI 300 3,808.73 -2.17 9.05 

S&P 500 3,013.77 0.78 7.58 
Nasdaq 8,244.15 1.01 5.34 
CAC 40 5,572.86 -0.37 2.65 

Dax 12,323.32 -1.95 -1.73 
$ per £ 1.2555 0.42 -5.00 
€ per £ 1.1155 0.05 -1.50 

Gold £/oz 1,125.98 0.76 19.46 
Brent Oil 66.72 3.88 -10.87 
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Conservative leadership on infrastructure  

In a live debate on ITV, Tory leadership candidate 
Boris Johnson said that he had grave reservations 
about the planned expansion of Heathrow Airport 
and that he was watching the legal challenges 
with interest. On HS2, Boris Johnson said that he 
would not immediately scrap it should he become 
PM but he would review it and believed that the 
money could be better spent.

UK Property and construction
•  The latest ONS three-month on three-month all 

work series for May 2019 shows growth of 0.0% 
for construction output. A 0.3% increase in new 
work during the March to May 2019 period was 
offset by a fall in repair and maintenance of 0.5%. 
In new work, the increase in the three-month 
on three-month series in May 2019 was driven 
by growth in private commercial new work and 
public new housing, which saw gains of 2.2% and 
8.4% respectively.

•  According to Hampton International’s analysis 
of Land Registry data, more new build homes in 
London sold for £600,000 (the ceiling for Help-
to-Buy) in 2018 than at any other price.

•  Sales of homes costing more then £5m rose 
12% in Q2 2019 compared with a year earlier, 
according to the data group LonRes. It is the 
second consecutive quarter of growth. 

•  The Federation of Master Builders has launched a 
banking service for members who need funding 
to secure vehicles or plant.

•  Construction leaders are calling on the Treasury 
to delay major VAT changes by 6 months as 
the Federation of Masters Builders found that 
two thirds of construction SMEs have not even 
heard of reverse charge VAT. Of the ones that 
have heard, 67% have not prepared for the new 
system. 


