
Price /  
index

Week % 
change

Annual % 
change 

FTSE 100 7,155.38 -3.65 -2.23 
FTSE 250 19,480.37 -2.46 -2.20 

Nikkei 21,410.20 -2.14 -9.98 
CSI 300 3,814.53 -0.99 10.92 
S&P 500 2,952.01 -0.33 2.30 
Nasdaq 7,982.47 0.54 2.49 
CAC 40 5,488.32 -2.70 2.41 

Dax 12,012.81 -2.97 -0.82 
$ per £ 1.2308 -0.05 -6.08 
€ per £ 1.1215 -0.31 -1.55 

Gold £/oz 1,220.13 0.18 32.96 

Brent Oil 58.37 -5.72 -30.64 
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Friday to Friday

UK property and construction 

Things to look out for this week
•  Brexit will keep making the headlines as 

it will become clear if the UK and EU will 
enter a negotiation ‘tunnel’ on the back 
of last week’s Brexit proposals. 

•  Trade talks between the US and China 
will start right before the new set of 
tariffs is set to kick off on 12 October. 
This will be closely followed, particularly 
given the complex situation of Donald 
Trump’s impeachment investigation. 

Issues of the week
IHS data for September was published 
and it showed a gloomy picture for the 
main economies worldwide. European 
and US stocks fell following poor 
manufacturing data and continuing 
concerns over the health of the global 
economy. 
Last week’s North Korean missiles further 
affected the markets negatively before 
the two countries are due to meet for 
negotiations. 
The upcoming week may hold answers for 
future US-China relationships and could 
prompt optimism in the markets.

UK economy  
•  IHS Markit PMI for manufacturing rose to 48.3 in September from 47.4 in 

August, beating the economists’ expectations of a marginal decrease to 47. The 
contraction was milder due to activities related to stockpiling. The sub-index of 
stock purchases rose to 53.6 in September, up from 49.8 in August.

•  Household finance is healthier than previously thought as the government 
reclassified student loans as government debt, which helped push up the 
household saving ratio. On the other hand, government spending was revised 
up 0.4% to 1.1% in Q2 compared to Q1 due to larger spending in health and 
education. 

Global news 
•  Manufacturing PMI for the Eurozone fell to 45.7 in September, down from 47 

in August and the lowest reading since October 2012. US manufacturing fell 
more than expected to 47.8, down from 49.1 in August, its worst since June 
2009,  according to data from Institute for the Supply Management index of US 
manufacturing activity. 

•  Japan increased the consumption tax from 8% to 10% in order to support the 
“ever-growing cost of supporting the country’s ageing population”. 

•  Eurozone inflation slid below the European Central Bank target, dropping to the 
lowest monthly rate for almost three years of 0.9% in September, according to 
official estimates. 

•  World Trade will grow by 1.2% this year, substantially lower than the 2.6% 
growth which had previously been forecast in April, according to the World 
Trade Organisation who commented that “the darkening outlook for trade is 
discouraging but not unexpected”

•  Tariffs Donald Trump may soon impose new tariffs on $7.5bn of imports from the 
EU following a dispute over state aid provided to Airbus. The EU is expected to 
retaliate. 

•  Australia cut interest rates by 0.25% to 0.75%, a record low. The economy grew 
1.4% in the year to June, the lowest annual rate since 2009. 

Authors

Economic Week in Review Issue 5.40 | 7 October 2019

  The markets
•  FAANGS the recently favoured stocks of Facebook, Apple, Amazon, Netflix, 

and Google, which have helped boost the stock market, have been struggling 
recently, lagging behind the broader market by nearly 10% as investors look to 
more defensive, safe stocks.

•  Palladium reached a record high of $1,700 an ounce, increasing one third in 
2019. The metal is mainly used in exhaust emission controls in petrol engines 
and increased demand on the back of the tighter emissions against a limited 
available supply, has sky-rocketed prices. 
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•  Construction and Migration The latest 
Labour Force Survey data, for 2018, shows 
that the proportion of non-UK workers in 
the construction industry has decreased to 
14% being down from 15% in 2017. (Source of 
the graph: CITB and Labour Force Survey)

•  Gotham City M&G Prudential asset managers are to buy 40 Leadenhall Street 
stating that “London’s commercial property market currently offers good value 
relative to other cities such as Paris and Tokyo”

•  Construction PMI showed that the activity levels have contracted for the fifth 
straight month in September as the index dropped to 43.3 from 45 in the previous 
month. 

•  Stamp Duty revenues fell by 7% to £11.9bn in the year to April 2019 for the first 
time in a decade, according to HM Revenue & Customs data. The stamp duty 
receipts continued to fall, down 5.9% in the first five months of the current fiscal 
year, reflecting the market showdown. 
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