
Price / 
index

Week % 
change

Annual % 
change

FTSE 100 7,150.57 -1.33 1.43
FTSE 250 20,228.53 0.93 7.62

Nikkei 22,492.68 3.18 -0.17
CSI 300 3,869.38 -1.08 23.43
S&P 500 2,986.20 0.54 7.89
Nasdaq 8,089.54 0.40 8.60
CAC 40 5,636.25 -0.52 10.85

Dax 12,633.60 0.97 9.35
$ per £ 1.2896 1.68 -1.15
€ per £ 1.1559 0.64 1.99

Gold £/oz 1,148.30 -2.47 22.35

Brent Oil 59.42 -1.80 -25.52
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Friday to Friday

Things to look out for this week
•  The European Central Bank will 

announce its monetary policy decisions 
on Thursday. No change is expected. 

•  Earnings reports will be submitted by a 
number of companies such as Amazon, 
Microsoft, Visa, Boeing, Barclays and 
Procter & Gamble.

Issues of the week
As was expected in the final weeks before 
the 31st October deadline for Brexit, 
the UK’s departure from the EU has 
dominated both the news and investor 
sentiment forcing large swings in the GBP 
exchange rate (although smaller than we 
have seen in recent years)

Following the weekend’s events, no doubt 
all eyes will be on Number 10 for news of 
what happens next. 

UK economy  
•  CPI held at 1.7% in September. Core inflation (which excludes some of the 

more volatile items) also grew at 1.7%, up from 1.5% last month. 
•  Budget The next UK Budget will be on 6th November, and Chancellor Sajid 

Javid has promised a “decade of renewal” and will focus on improving 
infrastructure. 

•  Tariffs Nissan has warned that its UK plant would be unviable if WTO tariffs of 
10% come into force after Brexit 

•  Retail sales growth softened in Q3 despite real growth in wages. Quarterly 
growth held steady at 0.6% whilst annual growth fell to 3.1%. 

•  Insolvency concerns Purchases of trade credit insurance have been increased 
recently as companies look to protect themselves as Brexit’s deadline draws 
nearer. 

•  Labour shortages will intensify for distribution centres post-Brexit as there 
is already an across the board labour issue for supply chain, logistics and 
warehouses.

Global news 
•  Recession fears have climbed recently pushing the Bloomberg recession 

model up to 27% probability of a recession in the next 12 months. 
•  China’s office vacancy rate has risen to the highest level since 2008. Shanghai 

has a vacancy rate of 19.5%, compared to 7.1% in Frankfurt and 4.0% in Central 
London, according to CBRE. 

•  USA monthly retail sales dropped unexpectedly by 0.3%, the first fall in seven 
months.
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  The markets
•  Shipping costs have surged for freight affecting oil producers margins. A 

key route between the Gulf and China is now six times this year’s average. 
Producers have the decision to protect market share or profit margins. 

•  Sterling had a volatile week as the European Council met and discussed 
Brexit with the last hopes of having a deal agreed. 

•  Saudi Arabia’s oil company, Aramco, is to delay it’s IPO which was originally 
planned for next month, until it can provide evidence that last month’s attacks 
have not damaged their finances. 

UK property and construction 
•  WeWork’s British arm has more than £3.2bn in lease obligations on a total of 

4.3m sqft of UK real estate with the vast majority in London. Currently, SoftBank 
and JP Morgan are at odds over a multi-billion dollar rescue plan

•  The Queen’s Speech documents mentioned HS2, along with a new infrastructure 
plan, along with planned regulatory changes post-Grenfell. 

•  London Prime Market could see a different fortune this year as LonRes reported 
a 14% increase in the number of transactions in Q3 this year, compared to last, in 
London’s most exclusive postcodes.  

Brexit
On an extraordinary Saturday sitting (the first in 37 years), Parliament debated 
the new Withdrawal Agreement. However with as the Letwin agreement was 
first on the voting order, the vote was suspended until full legislation is passed. 

With the 19th October deadline breached, the Prime Minister was compelled by 
laws passed earlier this year to request an extension past the 31st October (a key 
date also denoting change of leadership within the European Commission). 

Next week Boris Johnson will seek new support for his deal, insisting there is still 
a deal to be done before the end of the month. 
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