
Economic week in review 29 July - 5 August 2019

Global News 
•  The US labour market remains strong as 

demonstrated by the latest unemployment rate 
of 3.6%, which is a half-century low. However, 
employment hours at factories fell to the lowest 
since 2011, owing to the ongoing trade war and 
global weaknesses. 

•  The US Federal Reserve cut interest rates for 
the first time in a decade. The cut to 2.25% is an 
attempt to sustain the record long U.S. economic 
expansion in a time of economic uncertainty. 

•  Monetary authorities across the world have 
been working to counter economic slowdowns. 
Australia, South Korea and Indonesia are amongst  
the economies to have cut interest rates. 

•  Germany’s manufacturing PMI showed the worst 
manufacturing slump in seven years. Eurozone 
output shrank for a sixth month in a row, dragged 
down by Germany’s performance. 

•  Economic growth in the euro area slowed in Q2 
2019. Year-on-year growth was 1.1%, its weakest 
in more than five years. Inflation slowed to 1.1% 
in July, the lowest since early 2018, and core 
inflation was even weaker.

•  The fresh rounds of negotiations between U.S. 
and China ended in Shanghai on Wednesday with 
little sign of progress. Both sides plan to meet 
again in Washington in September. 

•  The U.S. announced plans to add a 10% tariff on 
the remaining $300bn per annum of new Chinese 
goods, including clothes, toys and smartphones. 
Beijing promised retaliatory measures. 

•  In the midst of a political crisis, Hong Kong’s GDP 
contracted 0.3% from the previous quarter, while 
growth on a year-ago basis remained at 0.6%. PMI 
data fell to 43.8, its lowest since March 2009.

The Markets 
•  The pound fell below US$1.21 as the US Federal 

Reserve cut US interest rates and the markets 
awaited the Bank of England’s decision.

•  The new round of Trump tariffs led to a weakened 
yuan, falling to an 11-year low against the dollar.  

•  The price of iron ore dropped almost 8% due to 
rising output from Brazil and slowing demand in 
China. Benchmark ore was trading at $108.45 a 
tonne on Friday after reaching a five year peak of 
$126 last month.

•  Imports of refined metals to China fell in the first 
half of 2019. Copper imports fell 12%, whilst scrap 
fell 32% as Chinese authorities increased purity 
requirements, yet raw material imports grew 10%.

•  UK yields hit record low as concerns of a general 
election increased following Boris Johnson’s 
public spending commitments. 
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Price /  
index

Week % 
change

Annual % 
change 

FTSE 100 7,407.06 -1.88 -3.29 
FTSE 250 19,253.17 -3.05 -6.70 

Nikkei 21,087.16 -2.64 -6.38 
CSI 300 3,747.44 -2.88 13.04 

S&P 500 2,932.05 -3.10 3.23 
Nasdaq 8,004.07 -3.92 2.46 
CAC 40 5,359.00 -4.48 -2.19 

Dax 11,872.44 -4.41 -5.89 
$ per £ 1.2126 -2.09 -6.87 
€ per £ 1.0913 -2.00 -2.79 

Gold £/oz 1,184.85 3.43 26.80 
Brent Oil 61.89 -2.47 -15.46 

UK Property and construction
•  Kier announced its turnover for 2019 is 

anticipated to be approximately £100m lower 
year-on-year, principally as a result of property 
and land-led transactions which did not complete 
in June 2019. 

•  IHS Markit UK construction output shows a slight 
increase to 45.3 for July, up from 43.1 in June, 
but still a marked downturn in total construction 
activity. Respondents reported a sharp drop in 
new orders, resulting from subdued economic 
conditions and domestic political uncertainty.

•  According to Builders’ Conference data, the value 
of new contracts signed last month was 12% 
lower than June but 2% up on a year ago. 

UK Economic News 
•  Growth forecasts from the Bank of England 

decreased to 1.3% for 2019 and 2020 as the Bank 
warned on increased volatility in the event of a 
disorderly exit from the EU. The Monetary Policy 
Committee voted unanimously to hold interest 
rates stable.

•  The latest manufacturing output survey from IHS 
Markit was 48.0 in July, below the 50 mark of no-
change. It marks the third month of contraction 
and remains at a six-and-a-half year low. 

•  Aided by the UK’s ailing car industry dramatically 
reducing investment, overall business investment 
weakened amid rising uncertainty over a no-deal 
Brexit. 
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