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Week % 
change

Annual % 
change 

FTSE 100 7,253.85 -2.07 -5.39 

FTSE 250 19,092.15 -0.84 -7.62 

Nikkei 20,684.82 -1.91 -7.23 

CSI 300 3,633.53 -3.04 6.71 

S&P 500 2,918.65 -0.46 3.01 

Nasdaq 7,959.14 -0.56 1.53 

CAC 40 5,327.92 -0.58 -1.60 

Dax 11,693.80 -1.50 -5.88 

$ per £ 1.2078 -0.40 -5.41 

€ per £ 1.0767 -1.35 -3.84 

Gold £/oz 1,244.43 5.03 31.25 

Brent Oil 58.53 -5.43 -19.61 
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Friday to Friday

Global News 
•  Russia’s central bank reserve: The Bank of Russia’s total of cash, gold and 

other securities is about to overtake Saudi Arabia’s, highlighting Russian’s 
leverage in talks between major oil producers. Kremlin’s levels are the highest 
in eight years.  

•  Chinese currency: The renminibi fell to the lowest value since 2008. The drop 
in the valuation now brings the currency closer to what economists consider 
its true market value. 

•  US-China Trade War: America has branded China as a “currency manipulator”, 
a term it has not used against another country for 25 years. It is claimed that 
China is cheapening its currency below $7 in order to gain an advantage in the 
ongoing trade war. The move, in theory, would give the Trump Administration 
legal cover to impose sanctions against China. 

•  Monetary policy: Central banks in Brazil, India, New Zealand, Thailand and 
Philippines have cut interest rates hoping to encourage increased economic 
activity against the backdrop of US-China trade tensions. 

The Markets  
•  Stock markets: Global markets and currencies have reacted to the latest 

figures that showed economic slowdowns, trade wars anticipation and Asian-
focused shares dropped over worries about Hong-Kong protests.    

•  Brent Crude struggled amid concerns about global growth and hit a 7-month 
low of $56 a barrel on Wednesday. Trade concerns are also negatively 
affecting the oil market. 

•  The Pound: The risk of Britain leaving European Union without a deal and the 
latest GDP figures is weakening the pound. Sterling fell more than 7% in the 
past three months, the worst performance among major developed-market 
currencies. Short bets against the pound are at the highest level in more than 
two years.  

UK property and construction 
•  Commercial investment: An Asian investor made a formal offer of £875m to 

buy Southbank Place, a development with tenants such as WeWork and the 
headquarters of Shell. If the deal completes it will be one of the largest in 
London’s office market this year.

•  Prime residential, central London: The number of homes in central London 
being listed to rent in Q2 2019 was down 5.3% year-on-year and is almost 22% 
lower than the same period in 2016, LonRes research showed. Simultaneously, 
demand for rentals is rising as people grow wary of buying in case house 
prices fall further. Knight Frank said the agency now has 6.8 prospective 
tenants on its books for every new letting, the highest ratio for more than a 
decade.

•  VAT changes: Steelwork contractors are the latest of 15 trade bodies to call for 
delays to VAT changes which are due to be implemented on 1 October 2019. 

•  Vacancy rates in UK town centres was 10.3% in July, the highest rate since 
January 2015, according to research from Springboard. 

Things to look out for
•  Germany’s output data for the Q2 2019 

will be published on Wednesday. It is 
expected to show a contraction.

•  Chinese economic data will be released 
on Wednesday.  

•  Retail sales for the UK, the US and China 
are due to come in this week. 

•  Eurozone trade, economic growth and 
industrial production data updates are to 
be released.  

Our view of the week 
The previous week showed a weaker 
economic performance across stocks and 
commodities due to economic slowdowns, 
further trade fears and political shocks 
around the world. Russia’s influence on 
the oil global scene could grow, especially 
as the latest figures for the central bank 
reserves showed full coffers and an 
overtaking of the UAE’s figures. 
UK wise, a combination of Brexit 
uncertainty, unwinding stockpiling ahead 
of the original exit date and global trade 
tensions led the economy to shrink this 
quarter, the first time in seven years.   
Investors are becoming increasingly 
cautious due to rising economic and 
political uncertainly around the world. 
Yet, international investors still seem to 
have an appetite for UK assets as domestic 
demand remains and it could be argued 
that long term politics are more stable 
than some places further afield. 
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UK Economy  
•  British Steel: A German group is interested in buying British Steel’s French 

Factory, despite efforts to prevent a break-up of the organisation. 
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GDP - quarter on quarter growth 

•  GDP: Latest figures from the ONS 
showed no growth in June and a 0.2% 
contraction for Q2 2019. It is the first 
quarterly contraction since 2012. The 
construction sector further weakened, 
while the dominant services sector 
delivered no growth. 

•  Tata Steel’s UK division sank deeper into the red over the past financial year 
as output fell due to repair work on a furnace reducing capacity.  

Source: Office for National Statistics 
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