
Price /  
index

Week % 
change

Annual % 
change 

FTSE 100 7,367.46 1.17 0.87 

FTSE 250 20,195.75 2.49 -0.88 

Nikkei 21,988.29 3.72 -4.79 

CSI 300 3,972.38 0.60 22.53 

S&P 500 3,007.39 0.96 3.53 

Nasdaq 8,176.71 0.91 2.08 

CAC 40 5,655.46 0.92 5.66 

Dax 12,468.53 2.27 2.84 

$ per £ 1.2460 1.29 -4.78 

€ per £ 1.1252 1.02 0.25 

Gold £/oz 1,190.73 -2.90 30.23 

Brent Oil 60.22 -2.14 -22.88 
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Friday to Friday

UK property and construction 
•  No-deal representation A Freedom of Information request by Construction 

News revealed that no construction bodies were invited to the Cabinet Office 
summit on the implications of a no-deal Brexit. 

•  Flex space According to CoStar, more than 270 landlords have leased space to 
WeWork across the US and the UK, and they are exposed to a total $47.2bn of 
rental commitments after surety bonds and insurance payments. 

•  Proptech investment in UK fell by 62% in the first half of the year compared 
with 2018 figures, according to CREtech data. However, there was a 52% 
increase in investment activity between Q1 and Q2 2019. 

Things to look out for
•  Boris Johnson will meet the President of 

the European Commission on Monday to 
discuss Brexit.

•  The US Federal Reserve is expected this 
week to cut interest rates by 0.25% in its 
policy meeting. 

•  The Bank of England’s Monetary Policy 
Committee is expected to unanimously 
agree to leave interest rates on hold at 
0.75% on Thursday. 

•  UK retail sales for August will be 
published this week. 

Issues of the week
Commodities, particularly oil, have 
experienced a shock following attacks on 
Saudi Arabia’s supply lines. The biggest 
one-time disruption in oil supply in history 
will no doubt increase nervousness 
among investors. 
Generally, markets reacted well to news 
that a no-deal Brexit may be avoided, 
but in the ever changing world of British 
politics, we’ll have to wait and see what 
the new week brings. 

UK economy  
•  GDP in Q2 The UK’s GDP grew 1.2%, causing NIESR to update their forecasts 

to say that the UK should avoid a recession. 
•  Labour market UK pay growth hit 4% for the first time since 2008, but 

recruiters have said that hirings for permanent jobs fell at the fastest pace in 
three years. 

•  Politics The Scottish Supreme Court declared that the prorogation request 
to the Queen and her decision to accept it “was unlawful and is thus null and 
of no effect”. Three judges chaired by Lord Carloway, Scotland’s most senior 
judge, say will hold a three-day hearing this week to decide if Parliament 
should return. 

Global news 
•  India Manufacturing growth fell to its lowest rate in 15 months. The index fell 

from 52.5 in July to 51.4 causing concerns over the country’s slowing economy.
•  Emerging markets Central banks are more dovish than at any point since 

2009. Brazil, Russia, India, China, South Africa and Turkey have already cut 
rates this year and have suggested that scope for narrowing policy further is 
loosening.  

•  Chinese industrial output The latest official figures showed that industrial 
output grew 4.4% in August, down from 4.8% in July. It is the worst reading 
since February 2002, a sign that the trade war and slowing economic activity 
is weighing on the country’s performance.

•  France is leading the way in terms of number of start-ups, providing strength 
in services and domestic consumption. The country is maintaining a 1.3% 
economic growth and unemployment is at a 10-year low. For the first time in 
a quarter of century, the investment-to-GDP ratio is higher in France than in 
Germany. 

•  German exports are suffering as a result of the country’s dependence on the 
Chinese market for cars and industrial equipment. Year-on-year production is 
down 4.2%.

•  Eurozone wages grew 2.7% in Q2 year-on-year, Eurostat data showed. This 
performance is equal to the revised figure for the Q1, the fastest pace since 
2009. 

•  European Central Bank met on Thursday and announced new stimulus 
programme to help prevent economies sliding in recession.

Authors

Economic Week in Review Issue 5.37 | 16 September 2019

  The markets  
•  Sterling hit its highest level against the dollar since July as fears of a no-deal 

Brexit softened.
•  Gold According to Citi analysts gold could reach $2,000/ounce within the 

next two years in response to a spluttering economy. 
•  Bonds Negative yield bonds around the world mean that $15.3tn of bonds are 

trading at levels which guarantee buyers a loss. 
•  Oil surplus The IEA has warned that OPEC faces a “daunting” surplus in 2020 

increasing pressure on Saudi Arabia to consider deeper production cuts. 
•  Oil flow An attack on Saudi Arabia’s oil infrastructure cut more than half the 

country’s production. The attack has increased geopolitical risks in the global 
energy market.  

•  WeWork is to move forward with its IPO, seeking a valuation of between 
$10bn and $12bn despite having a current private valuation of $47bn. 

mailto:rachel.coleman%40alineaconsulting.com?subject=Economic%20Week%20in%20Review%20Enquiry
mailto:rachel.coleman%40alineaconsulting.com?subject=Economic%20Week%20in%20Review%20Enquiry
mailto:magdalena.tuta%40alineaconsulting.com?subject=Economic%20Week%20in%20Review%20Enquiry
mailto:magdalena.tuta%40alineaconsulting.com?subject=Economic%20Week%20in%20Review%20Enquiry
http://www.alineacostconsulting.com/knowledge/research/?cat=68

