
Price /  
index

Week % 
change

Annual % 
change 

FTSE 100 7,426.21 1.11 -1.12
FTSE 250 19,970.95 -0.98 -1.66

Nikkei 21,878.90 -0.91 -9.29
CSI 300 3,852.65 -2.11 12.03
S&P 500 2,961.79 -1.01 1.64
Nasdaq 7,939.63 -2.19 -1.33
CAC 40 5,640.58 -0.88 2.68

Dax 12,380.94 -0.70 1.10
$ per £ 1.2314 -1.40 -5.69
€ per £ 1.1251 -0.87 0.18

Gold £/oz 1,217.91 0.17 33.26

Brent Oil 61.91 -3.69 -25.16
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Friday to Friday

UK property and construction 
•  Warehouses Average rental growth for prime warehouses in England jumped 

5% in the year to the end of July 2019, but is expected to slow in the coming 
quarters, according to new research from Colliers International. The highest 
growth was in west London, at 10.8%, followed by the North West, at 8.6%.

•  Hinkley Point C EDF energy reported that construction costs at the nuclear 
power plant have grown by between £1.9bn and £2.9bn to a total of £22.5bn 
due to “challenging ground conditions” and a “first-of-a-kind” design. 

•  Thomas Cook collapsed into insolvency following debts of £1.7bn. According 
to analysts at Datscha, the chain had a portfolio of 593 stores with the Church 
of England and local councils as the most exposed landlords. 

•  Retail business rates Altus Group real estate advisors found that councils 
have sent bailiffs to 310 companies a day over business rate arrears, with 
Birmingham referring the most premises to bailiffs over the last year. 

•  Demolition The Competition and Markets Authority has launced a probe into 
possible collusion in the supply of construction services in March, centred on 
the demolition sector.  

Things to look out for this week
•  Worldwide manufacturing and services 

PMI reports will be released this week 
along with eurozone inflation figures.

•  The ECB will issue a special report on 
how they will deal with higher oil figures. 

Issues of the week
Poor political news such as fresh 
claims against Boris Johnson and the 
impeachment inquiry into Donald Trump, 
have shaken the markets which continue 
to be affected by ongoing foreign trade 
and geopolitical tensions. 
However, there are still some pieces of 
good news such as falling unemployment 
in the Eurozone and the maintenance of 
annual economic growth amongst the 
poor economic headlines. 

UK economy  
•  Banking Santander announced a €1.5bn write-down on the value of its UK 

business, citing new regulations and the expected economic fallout from 
Brexit as reasons.

•  Student debt is to be added to Britain’s total budget deficit, a move which 
will see the deficit grow by more than £11bn. Concerns have been increasing 
recently over the new Chancellor’s vanishing “headroom”

•  Boris Johnson has had yet another tough week, having been referred to 
the police watchdog over whether he committed a criminal offence while in 
public office over a potential conflict of interest through funding given to an 
American businesswoman. 

•  British business According to the CBI, British businesses have suffered the 
largest drop in activity in the last three months. The group’s latest survey 
showed that a balance of 6% of companies across manufacturing and services 
reported a drop in sales. This increased to 16% for the next quarter. 

•  UK GDP was revised up slightly in Q2 to 1.3% year-on-year due to stockpiling. 

Global news 
•  Spain The acting Prime Minister has said that the main threat to Spain’s 

economy is a disorganised Brexit as the country is home to the largest 
contingent of British nationals outside of the UK and the country has deep 
business ties to the UK. 

•  Unemployment in the Eurozone surprised economists and fell to its lowest 
rate in more than a decade. The rate currently stands at 7.4%, having fallen or 
remained stable every month for the past five years. 

•  Hong Kong property prices have shown resilience through the ongoing 
protests, increasing 8.5% so far this year. It is thought that the protests will 
step up this week as China celebrates the 70th anniversary of the founding of 
the People’s Republic of China. 
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  The markets
•  Sterling Allianz Global Investors has warned that a “staggering” number of 

unlikely events need to occur before the can secure an exit deal with the EU 
therefore a directional bet on sterling remains too risky. However, the pound 
has gained nearly 2% against the dollar recently. 

•  Oil prices The Crown Prince of Saudi Arabia warned that if oil prices skyrocket 
as tensions with Iran increase, there could be damage to the world economy. 
Historically, large spikes in oil prices have coincided with economic recessions. 

•  Energy markets Continuing on from the story on high numbers of energy 
suppliers collapsing in last week’s issue, OFGEM may gain powers to veto 
sales of suppliers after fourteen energy companies have collapsed. 
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