
Price / 
index

Week % 
change

Annual % 
change

FTSE 100 7,359.38 0.78 3.58

FTSE 250 20,357.63 0.99 6.55

Nikkei 23,391.87 2.37 5.13

CSI 300 3,973.01 0.52 25.46

S&P 500 3,093.08 0.85 11.22

Nasdaq 8,475.31 1.06 14.42

CAC 40 5,889.70 2.22 15.33

Dax 13,228.56 2.06 14.74

$ per £ 1.2788 -1.22 -1.48

€ per £ 1.1306 0.13 1.31

Gold £/oz 1,142.17 -2.41 22.51

Brent Oil 62.51 1.33 -10.93

Friday to Friday

Things to look out for this week
•  US President Donald Trump will give a 

speech on trade and economic policy 
at the Economic Club of New York on 
Tuesday. It is expected to have more 
clarity on any trade deal with China. 

•  Data on US retail sales will be released 
this week. Last month’s data showed the 
first fall in seven months. 

•  Data on the UK’s labour market will be 
released tomorrow. 

•  Q3 GDP data will be released for 
Germany.

Issues of the week
Last week, UK news was dominated by 
the General Election and an update of 
the UK economy. Despite showing a 
slowdown in growth and inflation falling 
below the Bank of England’s target, the 
value of Sterling increased and there 
appears to be some growth in global 
markets. 

Worldwide, further tensions came as 
Iran took a step further from the nuclear 
deal signed in 2015, requesting the ease 
of sanctions and Hong Kong protests 
continue to direct investors towards safer 
markets and assets. 

UK economy  
•  UK Forecasts The Bank of England’s latest Policy Report shows a slowdown in 

the UK economy with inflation falling just under Bank’s target of 2%. Interest 
rates were kept unchanged at 0.75%.

•  UK Credit Rating Moody’s have downgraded the UK’s credit outlook to 
“negative” citing Brexit “paralysis” which has made politics unpredictable. 

•  Services PMI was flat in October at 50.0 as businesses wait for a resolution to 
the current political situation “so that workflows can begin again at healthier 
levels”. 

•  Post Brexit labour The annual immigration quota for farm workers will be 
quadrupled after Brexit due to concerns over shortages. 

Global news 
•  Singles Day China’s annual online shopping promotion is expected to beat 

previous records and exceed expectations despite concerns over China’s 
slowing economy. Initial sales were up 32% on 2018 with $13bn of goods sold 
in the first hour. 

•  China Producer prices fell by the most in three years, suffering from the 
effects of a slowdown in manufacturing whilst inflation reached an eight year 
high, driven mostly by the recent swine flu epidemic. 
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  The markets
•  Peak Oil Included in the paperwork for the Aramco IPO was a forecast from 

IHS Markit suggesting that oil demand will peak in 2035. 
•  British Steel After talks broke down with Turkish Ataer Holdings, a Chinese 

steel giant - Jingye Group - has emerged as a frontrunner in the liquidation 
sale of British Steel, with reports that it has been agreed in principle. 

UK property and construction 
•  Crossrail bosses confirmed that the line will not open next year and will now 

open “as soon as practically possible in 2021” at an additional cost of £650m. 
•  WeWork Data released last week showed that the company is still expected 

to nearly double in size. Its pipeline is set to add 450,000 desks to its current 
520,000 desks. 

•  UK house prices rose 0.9% in October according to Halifax, the slowest pace in 
6.5 years. 

•  State of trade The Federation of Masters Builders quarterly survey found that 
the number of companies reporting a growing workforce fell in Q3, from 19% 
to 15%, quarter-on-quarter. 23% reported a reduced headcount, up from 21%. 

•  Administration The number of construction firms falling into administration 
increased from 49 in Q2 to 76 in Q3 2019, data from KPMG showed. This is due 
to restricted access to finance, rising input prices and project delays caused by 
political uncertainty.

•  Infrastructure The government, through its Housing Infrastructure Fund, 
approved a further £250m to support six infrastructure projects across south 
and central England, which will unlock the development of approximately 
20,000 homes.  

Currency
•  Reversing the general trend of 2019, 

Sterling has experienced a relatively 
healthy increase against the US dollar 
and the Euro as many consider the 
risk of a no-deal Brexit fading as most 
political parties are campaigning on the 
basis of achieving a deal. 
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“There is a less downside in the pound as the question is about what type of 
deal will the UK get, rather than a choice between a deal or no deal” 

Mark Robson, head of G10 currency strategy at NatWest, Quote from FT

Rachel Coleman  
Associate Research Analyst

Previous issues can be accessed by 
clicking on this hyperlink. 

Authors

http://www.alineacostconsulting.com/knowledge/research/?cat=68

