
Price / 
index

Week % 
change

Annual % 
change

FTSE 100 7,239.66 -1.45 6.81 

FTSE 250 20,933.03 0.58 17.31 

Nikkei 23,354.40 0.26 7.73 

CSI 300 3,902.39 1.93 22.66 

S&P 500 3,145.91 0.16 19.48 

Nasdaq 8,656.53 -0.10 24.21 

CAC 40 5,871.91 -0.56 22.00 

Dax 13,166.58 -0.53 22.05 

$ per £ 1.3124 1.44 2.97 

€ per £ 1.1875 1.14 6.14 

Gold £/oz 1,111.28 -1.86 13.19 

Brent Oil 64.39 3.14 4.41 

Friday to Friday

Things to look out for this week
•  The US Federal Reserve will announce 

its monetary policy decision. The 
announcement will be accompanied 
by updates on US growth and 
inflation forecasts. 

•  The European Central Bank will 
announce its interest rate decision on 
Thursday. 

•  UK General Election is on Thursday.

Issues of the week
Following on from the OECD’s warning 
that economies will be “stuck in a rut” 
unless governments play an active role 
in their economies (Issue 5.46), several 
large economies have announced 
stimulus packages. 

Global tensions have not eased with 
protests in Hong Kong continuing and 
the relationship between the USA and 
France being tested. 

As the UK’s General elections draws 
near, many investors will be waiting to 
understand the new government and 
how its policies will affect business and 
investment 

UK economy  
•  International Investors London property is becoming a safe haven for 

wealthy families from Hong Kong who wish to move their funds out of the 
volatile region at short notice, with many seeking homes in the £1m-£2.5m 
price range, according to Molior. 

•  Personal debt including credit cards and personal loans has risen 11% in the 
last two years, according to data from the ONS. The data also revealed that 
the poorest 10% have debts three times the value of their assets while the 
richest 10% have assets worth 35 times their debt.

•  Tactical voting to try and secure a remain majority is expected to shape the 
election, increasing calls for a reform to the voting system. Almost a quarter 
of UK voters are planning to vote tactically, according to surveys. 

Global news 
•  Japan Prime Minister Abe Shinzo launched a larger than expected, $121bn 

stimulus package to help the economy fend off global weakness, repair 
typhoon damage, and avoid a downturn after next summer’s Olympics. The 
package is one of the largest since the 2008/09 crisis. 

•  Singapore Despite additional duties being imposed on house purchases 
aimed at reducing speculation (particularly amongst overseas buyers and 
foreign born residents), the glut of housing has worsened with unsold homes 
increasing 3.5-fold since before the levies were brought in. 

•  German industrial production decreased 5.3% in October year-on-year, 
according to Federal Statistics Office. The Bundesbank predicts that the 
economy will not grow this quarter. Consumer spending also decreased 1.9% 
in October. On the other hand, construction activity rose to the fastest rate 
since April, being 52.5 in November, up from 51.5 in October. The increase was 
driven by housebuilding.

•   Protests France was disrupted by large nationwide strikes following President 
Macron’s planned pension reforms.

•  US - France The Trump administration threatened to impose tariffs on $2.4bn 
worth of French goods in response to a new French digital tax that would 
apply to US companies such as Google, Amazon and Facebook. 

Economic Week in Review Issue 5.48 | 9 December 2019

  The markets
•  GBP/USD The pound reached $1.30 for the first time since October, but 

analysts have commented that its value is “almost totally dependent on the 
upcoming election”

•  Bets on the pound have increased recently as investors expect volatility to 
increase in the run up to the election. 

•  Iron ore producers are looking for new ways to protect their market share 
as some forecast that the market is near its peak. Rio Tinto has developed a 
mobile app where as others are selling direct from ports in a local currency. 
Rio Tinto commented that “you can order a few tons of ore, in the same way 
you’d place an order on Amazon”

•  OPEC and Russia agreed to cut oil production by 500,000 barrels per day.  
This hopes to avoid fall in prices as the global economy weakens. 

•  Construction materials prices in China have increased on the back of 
governmental stimulus packages in boosting building activity. Cement prices 
are 15% up since September.

Construction news
•  Output The latest IHS data showed that construction output decreased at a 

slower level in November. The activity levels rose to 45.3 from 44.2 in October. 
New work experienced another sharp drop which is attributed to subdued 
client confidence and hesitancy to commit to new projects. 

•  Media Sky has announced plans to build new a new TV and film studio with 14 
sound stages, on 13-hectares, which will open at Ellstree in North London in 
2022.

Rachel Coleman,  
Associate Research Analyst

Previous issues can be accessed by 
clicking on this hyperlink. 

Authors

Magdalena Tuta,  
Assistant Research Analyst

and

https://www.alineacostconsulting.com/wp-content/uploads/2019/11/20191122-alinea_Economic-Week-in-Review..pdf
mailto:rachel.coleman%40alineaconsulting.com?subject=Economic%20Week%20in%20Review
mailto:rachel.coleman%40alineaconsulting.com?subject=Economic%20Week%20in%20Review
http://https://www.alineacostconsulting.com/specialisms/researchandinsight/
mailto:magdalena.tuta%40alineaconsulting.com?subject=Economic%20Week%20in%20Review
mailto:magdalena.tuta%40alineaconsulting.com?subject=Economic%20Week%20in%20Review

