
Price / 
index

Week % 
change

Annual % 
change

FTSE 100 7,353.44 1.57 7.43 

FTSE 250 21,507.79 2.75 21.74 

Nikkei 24,023.10 2.86 12.39 

CSI 300 3,968.22 1.69 25.34 

S&P 500 3,168.80 0.73 21.88 

Nasdaq 8,734.88 0.91 26.40 

CAC 40 5,919.02 0.80 21.95 

Dax 13,282.72 0.88 22.24 

$ per £ 1.3352 1.73 6.23 

€ per £ 1.1994 1.00 7.83 

Gold £/oz 1,107.61 -0.33 12.76 

Brent Oil 65.22 1.29 8.20 

Friday to Friday

Things to look out for this week
•  The US House of Representatives will 

vote this week on whether to impeach US 
president Donald Trump. If they vote for 
impeachment, the next step would be for 
the Republican-controlled Senate to vote 
on his impeachment, an unlikely vote to 
pass. 

•  Data on US industrial production, personal 
consumption expenditures and third 
quarter growth will be released today. 

•  The Bank of England will give a Monetary 
Policy update which will include 
performance of the UK labour market, 
inflation and retail sales. 

Issues of the week
The week’s news economic and otherwise, 
was dominated by two large political 
events - the UK election and progress on 
the US/China trade relationship. Investors 
welcomed the news of some certainty, 
increasing the value of stocks, particularly 
those of housebuilders. 

Some analysts expect the week’s outcomes 
to bring sellers and buyers who held off 
amid political uncertainly over Brexit and 
election back in the market. 

UK economy  
•  Bank of England Rates According to the Bank’s latest survey, fewer people 

expect an increase in rates over the next year. In August 43% of respondents 
expected the Bank to increase rates compared to 39% now.

•  Purchasing Managers Overall Index The latest IHS Markit survey read 48.5 
this month, down from 49.3 in November. It is the fastest pace of decline 
since July 2016. 

Global news 
•  US/China Trade President Trump signed off on phase-one of a deal with 

China, meaning that new tariffs on $160bn of goods will be avoided. However, 
there has been no official announcement of the deal from the White House 
and Chinese media says that there is still more work to be done.

•  Chinese debt As many were concerned would happen, China’s state-owned 
Tewoo Group has forced investors to take losses on a US dollar bond in 
a move tantamount to a default. Analysts expect further failures as local 
governments have removed support for companies facing defaults, forcing 
funders to absorb the losses instead.

•  Germany’s manufacturing slump is expected to continue into 2020 as 
demand is hit by a slowing labour market, according to the Bundesbank. The 
latest PMI reading for manufacturing and services was 49.4, the fourth month 
of consecutive contraction.
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  The markets
•  Gold price decreased as investors switched their focus to companies, after 

securing more political stability in the US/China relationship. Prices had 
increased 15% during 2019.

•  Saudi Aramco reached its desired valuation of $2tn on its second day of 
trading as shares rose 10%.

•  Palladium has continued its impressive rally, increasing to $2,000 on news 
that the US and China will reach a deal, improving the fortunes of the car 
industry which is the biggest consumer of the metal. 

•  Oil market The International Energy Agency has reported that an oil glut in 
2020 is inevitable. Prices, however, increased boosted by US-China trade deal. 

Construction news
•  UK property funds have seen their worst week of outflows since the 2016 

referendum as investors grow concerned about a no deal Brexit. However, 
analysts state that the funds are better prepared, holding a lot more cash and 
are in communication with the regulator, unlike 2016 when many were forced 
to suspend trading.

•  Housebuilder insolvency is 26% up on the year and two-thirds higher 
compared to four years ago, according to accountancy firm Price Bailey.

•  Retail rents for shopping centres fell 27% and high street rents decreased by 
25%, a report by Savills identified. 
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Previous issues can be accessed by 
clicking on this hyperlink. 

Authors

Magdalena Tuta,  
Assistant Research Analyst

and

General Election - Impact on the markets 
Last week’s general election and conservative majority rallied the UK markets, 
with the pound reaching the highest rate against the dollar in the last 18 months 
and a three and a half year high against the euro. 
The FTSE 100 and 250 increased 2% and 4% respectively. The utilities sector 
responded strongly as the possibility of nationalisation disappeared. 
Trading platform providers Interactive Investors said that trading levels on 
Friday morning were four times higher than usual. They also said that the main 
wins were for housebuilders and the construction sector, predicting that new 
housing commitments and the continuation of Help to Buy to 2023 would 
reflect in further upside valuations, particularly for housebuilders. 
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