
Price / index Week % 
change

Annual % 
change

FTSE 100 7,585.98 -1.15 11.41
FTSE 250 21,943.94 0.26 17.70

Nikkei 23,827.18 -0.89 14.70
CSI 300 4,003.90 -3.63 25.73
S&P 500 3,295.47 -1.03 23.67
Nasdaq 9,314.91 -0.79 30.01
CAC 40 6,024.26 -1.25 22.30

Dax 13,576.68 0.37 20.34
$ per £ 1.3068 0.30 -0.78
€ per £ 1.1853 0.92 2.67

Gold £/oz 1,202.15 0.43 21.55
Brent Oil 60.69 -6.41 -1.54

Friday to Friday

Things to look out for this week
•  The UK’s legal departure from the EU, 

into a transition period on Friday will be 
central to the week’s news. 

•  Monetary policy from the US Federal 
Reserve and the Bank of England will be 
announced on Wednesday and Thursday, 
respectively. 

•  Several reports on UK house price 
movements and mortgage approvals in 
January will be released this week. 

Issues of the week
The markets were shaken by the 
coronavirus as travel restrictions in China 
over the New Year affect the domestic 
economy and concerns are spreading to 
other affected markets. However, there are 
some commentators suggesting that the 
virus is merely a welcome excuse for some 
to take their profits out of the markets. 

Global news 
•  The European Central Bank will review its strategy for the first time since 

2003 as recent monetary policy decisions have not helped to reinvigorate 
inflation in the bloc. 

•  Germany | Business expectations in Europe’s largest economy are subdued, 
led by drops in services and construction. Manufacturing, however, was given a 
more stable outlook. 

•  Finance hub | London has lost its position as the world’s top financial centre, 
according to a survey of financial services executives. Just over a third of 
respondents said that they would choose London as the world’s main financial 
hub down from 53% in 2018, whilst 56% opted for New York, up from 42% in 
2018. 
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  The markets
•  Global markets are reacting to news that the coronavirus is spreading, with 

indices turning down and a flight to safe havens (such as gold), however 
some analysts suggest that the virus is an excuse to withdraw from expensive 
markets, or a catalyst as Renaissance Macro Research puts it: “Conditions in 
the broad market are ripe for a pause as sentiment measures and overbought 
conditions are at extreme levels. However, the missing ingredient to 
temporarily halt the advance in the market has been a catalyst.”

Rachel Coleman,  
Associate Research Analyst

Previous issues can be accessed by 
clicking on this hyperlink. 
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  Construction and property news
•  Migration | More than 30 industry lobby groups including Build UK and the 

CPA have signed a letter to home secretary Priti Patel asking that they should 
be able to help shape new immigration rules post Brexit.

•  Climate Emergency Blueprint | the Royal Institute of British Architects and 
the Chartered Institution of Building Service Engineers have teamed up to 
provide guidance on how to better understand how embodied carbon can be 
reduced during the design and construction of buildings. 

•  The Ritz | Talks are reportedly underway to sell The Ritz Hotel to Sidra Capital, 
an investment group of rich Saudi families, for at least £750m.

  The consequences of climate events
The IMF reduced its expectations for global growth, adding a warning that 
weather events have disrupted the economies of several countries and will 
continue to do so stating “a continuation of the trends could inflict even bigger 
losses across more countries”

UK economy 
•  Brexit | the Withdrawal Agreement Bill gained Royal Assent, passing into UK 

law.
•  Life after Brexit | The EU is issuing a note verbale to its partners this week 

asking that “the United Kingdom is treated as a Member State of the Union 
and of Euratom for the purposes of ... international agreements” during the 
transition period. The EU has estimated that there are 600 agreements in 
place that Britain will need to replace.

•  UK economics | The flash PMI reading for January came in at 52.4, much 
higher than economists expected (50.6) as easing political uncertainty lifted 
order books. Combined with better than expected employment figure, this 
perhaps reduces pressure on the Bank of England to move rates.

•  Retail losses | The Centre for Retail Research reported that almost 10,000 
retail jobs were lost from the economy last year and a further 1,200 jobs are 
under threat following the collapse of Beales and Hawkin’s Bazaar last week. 
Insolvency specialists Begbies Traynor added to the glum news, stating that 
they expect more failures this year. 
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