
Price / index Week % 
change

Annual % 
change

FTSE 100 7,286.01 -3.95 3.79

FTSE 250 21,143.49 -3.65 12.40
Nikkei 23,205.18 -2.61 11.63

CSI 300 4,003.90 closed 23.30
S&P 500 3,225.52 -2.12 19.18
Nasdaq 9,150.94 -1.76 25.98
CAC 40 5,806.34 -3.62 15.68

Dax 12,981.97 -4.38 16.11
$ per £ 1.3193 0.96 0.79
€ per £ 1.1906 0.45 4.36

Gold £/oz 1,203.73 0.13 19.58

Brent Oil 58.16 -4.19 -7.31

Friday to Friday

Things to look out for this week:
•  January’s construction PMI will be 

released on Tuesday.

•  As China’s stockmarkets reopen after a 
prolonged public holiday, many will be 
waiting to see how confidence has been 
affected and how the central bank will 
maintain stability. 

•  With the first key Brexit date cleared, this 
week may provide some clarity on the 
investor sentiment and hopefully the start 
of some clarity on the future relationship 
between the EU and the UK.

Issues of the week
Global markets were under pressure 
this week from a multitude of pressures; 
coronavirus concerns, eurozone growth 
data, and the beginning of the UK’s exit 
from the EU. 

Global news 
•  Euro area growth in Q3 was just 0.1% which is the weakest in nearly seven 

years, led by a slump in France and Italy which have been affected by political 
unrest. 

•  Digital Tax | The OECD claims that the chances of securing a digital levy by 
the end of the year have increased despite recent disputes between the US 
and France. 
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  The markets
•  British Steel’s sale to Jingye could be derailed as British Steel has a plant in 

France which is considered a strategic national asset. The plant was previously 
offered for sale separately from the UK operation. 

•  Cement costs | Equities research house, Redburn, has downgraded two 
cement producers in Europe (from “buy” or “neutral” to “sell” , warning that 
the cost of de-carbonisation will increase production costs by 61%. 

•  Bank of England leak | Following last month’s audio leak which allowed 
hedge funds early access to Bank of England decisions, the City watchdog 
is investigating the pound’s jump 15 seconds before Thursday’s interest rates 
announcement. 

•  China’s exchanges | Investors are braced for a choppy start to the week as 
trading resumes at China’s exchanges (which have been enjoying an extended 
shut-down due to the Lunar New Year). Upon opening on Monday morning, 
stocks plunged 9.1%, close to the maximum permitted fall of 10% after which 
trading is suspended. The central bank says it is ready to provide $174bn of 
additional liquidity and support to businesses. 

•  Commodity markets fell as oil, copper and iron ore stocks were sold off 
as demand from China is expected to fall. However, Saudi Arabia’s energy 
minister has warned against “extreme pessimism” reminding the markets that 
the 2002-2003 Sars outbreak didn’t significantly reduce oil demand. 

Rachel Coleman,  
Associate Research Analyst

Previous issues can be accessed by 
clicking on this hyperlink. 

Author

  Construction workforce and future immigration 
With the UK now in a Transition Period until midnight on 31st December 2020 
all eyes are on what the new relationship will be in 2021.  
At this point it is understood that freedom of movement 
will end and the UK will bring in a new immigration regime, 
which aims to equal the rights between EU and non-EU 
citizens. In their election manifesto, the Conservatives 
committed to bringing in an “Australian style Points Based 
System” to do so.

Earlier this week the Migration Advisory Committee 
published their latest analysis of what a Points Based 
System for post-Brexit migration would have on the 
economy which we have summed up on our website here

UK economy 
•  Interest Rates are to remain unchanged as the Bank of England’s Monetary 

Policy Committee voted 7-2 against a move. Mark Carney, in his final address 
as governor, said “the most recent signs are that global growth has stabilised”.

•  Budget cuts | Government departments not related to health, crime, or 
regional inequality have been ordered to reduce budgets by at least 5% and 
name 10 projects that could be scrapped in the autumn Spending review.

•  Brexit | The legal relationship between the EU and the UK formally ended, 
with the two economies now in a Transition Period until the end of 2020.

CSI 300 : China’s stock exchanges have 
been closed for an extended period due to 
the Lunar New Year and coronavirus shut-
downs, so this index is last close (23/1/20)
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