
Price / index Week % 
change

Annual % 
change

FTSE 100 7,466.70 2.48 5.59
FTSE 250 21,499.29 1.68 15.26

Nikkei 23,827.98 2.68 17.19
CSI 300 3,899.87 -2.60 20.09
S&P 500 3,327.71 3.17 22.89
Nasdaq 9,520.51 4.04 30.45
CAC 40 6,029.75 3.85 21.53

Dax 13,513.81 4.10 23.90
$ per £ 1.2902 -2.21 -0.26
€ per £ 1.1783 -1.03 3.18

Gold £/oz 1,218.92 1.26 19.84

Brent Oil 54.47 -6.34 -12.29

Friday to Friday

Things to look out for this week:
•  Key releases this week will include GDP 

figures for China, the UK, Japan, and  
Germany.

•  A decision on the future of HS2 is 
expected this week and with just over a 
month until the UK’s Budget is read, it 
wouldn’t be surprising for government 
use the coming period to lead into some 
of their key messaging on items such as 
infrastructure. 

Issues of the week
The week’s headlines were dominated by 
fears over the spread of coronavirus and its 
impact on investment decisions and global 
trade routes and volumes. 

The concerns have had a notable effect on 
commodity markets pushing the price of oil 
and several base metals down. According 
to Moody’s rating agency, the downward 
shift has been quicker and more severe 
than the moves associated with the  
2002-03 SARS outbreak. 

Global news 
•  Growth rates in China have been downgraded by ratings agency Standard 

and Poor to 5% this year as a result of closed factories, subdued New Year 
celebrations and reduced trade. 

•  Hong Kong is expected to see its economic problems deepen as all routes to 
China have been closed. Hong Kong’s retail sector shrank 11% during last year’s 
riots and the chairwoman of the Hong Kong Retail Management Association 
said “we are facing a double-hit devastation...it’s about survival.”

•  Global economic health | Axa Investment Managers have cautioned that 
Asian economies could face a more “pernicious downturn” as travel bans, 
higher consumer prices, and financial markets affect growth. Morgan Stanley 
reported that the global recovery is delayed but not derailed by coronavirus. 
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  The markets
•  Copper force majeure | copper traders have asked miners to delay or 

cancel shipments to China, and have joined buyers of liquefied natural gas in 
declaring a force majeure. Copper prices hit a near three-year low on concerns 
of dwindling demand from the metal’s largest market. 

•  Oil | Advisors to Opec have suggested significantly deeper cuts to supply to 
account for much lower consumption. The price of Brent oil has fallen over 
20% since January to $55/barrel.
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Previous issues can be accessed by 
clicking on this hyperlink. 
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  Global trade
Markets didn’t have long to enjoy the respite following the easing of the US / 
China trade dispute before the dawn of a new challenge. Coronavirus — or the 
concerns over coronavirus — is affecting global supply chains. Business activity 
at one of China’s largest commodity ports (Guangzhou) has plunged with fewer 
than a third of workers on duty. 
As noted above, several key commodity routes have stalled, pushing the Baltic 
Dry Index down to a near all-time low and capesize segment (the ship category 
which largely carries coal, copper and iron ore) has become negative.

“coronavirus remains the wild card many are unsure how to anticipate”
Baltic Briefing 07/02/2020

UK economy 
•  UK growth forecast | The National Institute of Economic and Social Research 

(NIESR) has suggested that the government’s target of 2.75% growth “seems 
unachievable in the current global economic context.”

•  Free Ports | The UK government is beginning its search for the locations of ten 
new free ports in an attempt to help UK trade post-Brexit. 

•  Administrations | The number of firms falling into administration in England 
and Wales rose 5% last year according to KPMG. Of the 1,403 firms noted by 
KPMG 254 were in the building and construction industry (compared to 216 in 
2018). 

•  Retail | Department store Beales is to close 12 of its 23 stores after falling into 
administration. The company will close its Bournemouth store - where the 
company started trading in 1881.

  UK construction and property
•  House prices in the UK are rising at the fastest annual rate in two years, 

according to Natwest, who reported a 4.1% annual increase.
•  Intu Properties is in talks with shareholders and investors to raise funds to 

shore up its balance sheets. 
•  HS2 | A decision on the fate of HS2 is expected this week. The Financial Times 

claims to have seen part of the Oakervee Review which recommends that HS2 
Ltd be stripped of the works at Euston due to the scale of delays and cost 
overruns. 
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