
Price / index Week % 
change

Annual % 
change

FTSE 100 7,402.13 -0.77 2.38
FTSE 250 21,790.08 1.35 14.76

Nikkei 23,687.59 -0.59 13.33
CSI 300 3,987.73 2.25 19.44
S&P 500 3,380.16 1.58 21.78
Nasdaq 9,731.18 2.21 30.23
CAC 40 6,069.35 0.66 17.78

Dax 13,744.21 1.70 21.63
$ per £ 1.33034 1.02 1.37
€ per £ 1.2026 2.05 5.39

Gold £/oz 1,214.21 -0.39 18.45

Brent Oil 57.32 5.23 -13.48

Friday to Friday

Things to look out for this week:
•  The UK’s CPI rate will be announced on 

Wednesday, along with Visa’s consumer 
spending index.

•  UK Retail sales will be released on 
Thursday. 

•  Many will be hoping for clarity over the 
UK Budget reading date. 

Issues of the week
Coronavirus (Covid-19) dominated the 
headlines but investors seemed to regain 
some confidence this week with fewer 
losses seen, and some growth in key 
commodities. 

HS2 was the other dominant piece of 
news, with work expected to start in April 
this year followed by a timeline to be 
announced for phase 2b. This certainty will 
no doubt be welcomed by the industry, as 
will some more detail on the size and scope 
of its draw on the market and resources. 

Global news 
•  Eurozone economy | Growth in the trading bloc is at its lowest in seven years 

(during its debt crisis) as Germany’s growth was flat in Q4 2019, led by a drop 
in industrial output. ING has warned that Germany is at risk of a recession. 

•  China has returned to work after coronavirus extended the Lunar New Year 
but there is a proposal to delay the opening of parliament which is due on 24th 
February. Some cities remain on lockdown, some factories are yet to reopen, 
and some key events such as the Chinese marathon have been cancelled or 
severely restricted. The central bank has announced cuts to medium term 
interest rates and plans for further assistance for business. Analysts expect the 
country’s GDP to fall to 5.2% for 2020. 

•  Global PMI | January’s survey showed that the pace of worldwide expansion 
grew to a ten-month high in January as global trade tensions eased. The 
question now is what the impact of coronavirus will be in February’s report.
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  The markets
•  Global oil demand is expected to show its first quarterly contraction in more 

than ten years according to the International Energy Agency. 
•  Aluminium | The EU is launching an investigation into whether China has been 

dumping aluminium extrusions in the EU following a complaint by several 
European producers. Aluminium extrusions are already subject to anti-
dumping tariffs in the US, Canada, Australia, and Vietnam. 
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  Cabinet Reshuffle
Boris Johnson’s reshuffle saw a tenth new housing minister installed in ten years 
as well as the resignation of Sajid Javid as Chancellor of the Exchequer. Javid 
will be replaced by Rishi Sunak who did not confirm that the Budget reading 
will remain on 11th March or whether he will adhere to the same fiscal rules that 
Javid had earlier outlined such as; an extra £20bn for infrastructure spending 
but day to day budgets to be balanced within three years. 

UK economy 
•  Post Brexit costs | The British Retail Consortium has warned that “higher 

tariffs and extensive checks will harm consumers, retailers, and the UK 
economy.” Almost 80% of British food imports come from the EU.

•  GDP growth was flat at the end of 2019 compared with the previous quarter. 
Overall the British GDP grew 1.1% last year, largely caused by a lack of capital 
investment. 

  UK construction and property
•  HS2 was finally given the green light. A Chinese company has claimed they 

could build the line in only five years, at a lower cost and to faster speeds. 
•  Construction Supplies | JCB has cut production and working hours in its UK 

factories following a shortage of components from China. Working hours for 
4,000 staff will be cut from 39 hours per week to 34 hours, with missing hours 
to be made up later in the year. 

•  House prices | For the first time since February 2016, a majority of property 
agents reported increasing house prices, suggesting a rebound in consumer 
sentiment, according to the latest survey by the RICS. 

•  Housing supply | New starts registered for construction rose slightly above 
the highest recorded level (in 2007), driven by strong growth in London.  

  Black Swan?
Some market commentators are defining coronavirus as a “true Black Swan” 
a term used to describe unpredictable and rare events which have the ability 
to deeply affect global financial and economic systems. Concerns have been 
raised over the wider impact that could come from China’s shutdown given the 
country’s role in global supply chains. 
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