
Price / 
index

Week % 
change

Annual % 
change

FTSE 100 7,403.92 -0.07 3.14

FTSE 250 21,780.20 -0.05 13.03

Nikkei 23,286.74 -1.27 9.15

CSI 300 4,149.49 4.06 17.88

S&P 500 3,337.75 -1.25 19.52

Nasdaq 9,576.59 -1.59 27.22

CAC 40 6,029.72 -0.65 15.60

Dax 13,579.33 -1.20 18.52

$ per £ 1.2966 -0.52 -0.75

€ per £ 1.1944 -0.68 3.71

Gold £/oz 1,267.92 4.42 24.50

Brent Oil 58.50 2.06 -12.84

Friday to Friday

Things to look out for this week
•  Cash retentions in the construction 

industry will be debated by MPs this 
week. 

•  Data on Japan’s economy will be 
released on Thursday against a 
backdrop of concerns that the already 
weakened economy could be even more  
affected by coronavirus. 

Issues of the week
The spread of Covid-19 across the world 
has continued to affect investors and - 
possibly more crucially - supply chains 
with many retailers and producers voicing 
concerns over the supply of parts. 

The other key concern for the week was 
a much more local issue - the sourcing of 
labour post-Brexit and the importance of 
seemingly ‘unskilled-labour’ which falls 
below the new wage threshold and how it 
will affect key labour dependent jobs such 
as hospitality, care, and construction. 

UK economy  
•  Manufacturing grew at its fastest rate in 10 months in February, according to 

IHS Markit’s flash PMI reading. However, the survey also showed significant 
disruptions to supply chains due to shutdowns in China. Stock input levels fell 
at the fastest rate in seven years.

•  Migration | The government confirmed that a points-based migration system 
will be in place in 2021, taking on board the suggestions of the Migration 
Advisory Committee (which we reviewed here). Many have criticised the 
scheme and its dependence on filling the employment gap by training the 
“economically inactive” population and automation.

•  Unemployment levels in the UK remained very low at 3.8% with the level 
of economically inactive people at a record low. Wages, excluding bonuses 
slowed from 3.4% to 3.2% still ahead of inflation. On an annual basis, the 
number of vacancies fell. 

•  UK Budget | The new chancellor, Rishi Sunak, confirmed the UK Budget date 
will still be on 11th March despite recent changes in the Cabinet. 

•  Brexit impact | Almost half of FTSE 250 boards surveyed by the Financial 
Times expect Brexit to damage their business despite an expected “Boris 
Bounce”.

Global news 
•  Air travel numbers are expected to fall for the first time in 11 years due to 

coronavirus, according to the International Air Transport Association, costing 
nearly £24bn in lost revenues. 

•  China | A survey of SME companies in China this month showed that a third of 
respondents only had enough cash to cover fixed expenses for a month, with 
another third running out within two months. It is expected that China’s banks 
will loosen finance options. 

•  Italy has imposed a lockdown and banned travel to and from an area near 
Milan: affecting about 50,000 people. It is a response to a surge in cases 
of Covid-19 which suggested that the right practices were not in place at a 
hospital. 

•  African growth | The IMF has cut growth forecasts for Africa’s resource 
producing nations as the world’s largest buyer, China, has reduced demand. 
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  The markets
•  Iron Ore | Rio Tinto announced higher half-year profits following higher prices 

at the end of 2019, but warned that coronavirus could have an impact on 
2020’s figures. 

•  British Steel | The government is said to be rushing to finalise the sale of 
British Steel to Jingye ahead of its deadline this week. If the deal fails, the 
steel company could be broken up and sold in separate pieces.

UK property and construction 
•  UK housing | Analysis by the Local Government Association shows that 40% 

of houses with planning permission are not being built. 
•  Skills and infrastructure | The Civil Engineering Contractors Association has  

warned that Britain may not be able to deliver its National Infrastructure Plan 
because of an escalating skills crisis.  

•  London leasing | Total office leasing in 2019 reached 14.9m sq ft in 2019, 
according to property consultancy firm Devono Cresa. Leasing levels in 
the City were at an all time high in 2019 increasing 3% on 2018’s figure, and 
accounting for 43% of all take up across London. 

•  Amazon is said to be looking for more space in London as it commits to the 
city post-Brexit. The company is looking for 200,000sqft ofoffice  space, 
according to The Times. 

•  Beales | The 139-year-old retailer is to close its final 11 stores after going into 
administration last month and failing to receive any “deliverable offers”. 

Rachel Coleman  
Associate Research Analyst

Previous issues can be accessed by 
clicking on this hyperlink. 

Author

https://www.alineacostconsulting.com/wp-content/uploads/2020/01/2020-MAC_impact-on-construction.pdf
http://www.alineacostconsulting.com/knowledge/research/?cat=68

