
Price / index Week % 
change

Annual % 
change

FTSE 100 6.580.61 -11.12 -7.40
FTSE 250 19,330.92 -11.25 -0.52

Nikkei 21,142.96 -9.59 -2.13
CSI 300 3,940.05 -5.05 5.08
S&P 500 2,954.22 -11.49 5.37
Nasdaq 8,567.37 -10.54 12.80
CAC 40 5,309.90 -11.94 0.85

Dax 11,890.35 -12.44 2.49
$ per £ 1.2777 -1.46 -3.36
€ per £ 1.1611 -2.79 -0.09

Gold £/oz 1,237.45 -2.40 26.34

Brent Oil 50.52 -13.64 -22.36

Friday to Friday

Issues of the week
Global stock-markets saw major sell-offs 
this week as investors became worried over 
company income and demand for goods 
and services as coronavirus continues 
to disrupt the flow of people and goods 
around the world. The new week will 
undoubtedly mean that new cases will be 
announced in new territories, but against a 
backdrop of new major stimulus packages 
launches, no doubt the markets will be 
watched closely. 

Closer to home, the fairly new government 
has some significant tests with an unfair 
dismissal case lodged against the Home 
Secretary by a senior civil servant and 
trade talks with the EU get underway.  

Global news 
•  Italy announced a €3.6bn stimulus to help mitigate the effects of the 

coronavirus. New policies will include tax credits for companies that reported 
a 25% fall in revenues, tax cuts, and extra money for the health system. 

•  Global growth Capital Economics has cut its forecast by 0.4% to 2.5% for 
2020. In 2009, global GDP fell by 0.5%.

•  China’s manufacturing PMI fell to a record low of 40.3 last month. 
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  The markets
•  S&P 500 The American index posted its fastest “correction” - defined as a 

10% move below its recent peak - since 1932’s Great Depression. The index 
lost 10% in six days as global stock-markets saw a sell-off amid concerns over 
economic growth and company profit levels.

•  Oil prices fell below $50/barrel, to levels seen in July 2017, as the travel 
industry bears the brunt of virus fears and demand falls. 

•  Gold prices fell as traders sold bullion to cover some of their other losses.

Rachel Coleman,  
Associate Research Analyst

Previous issues can be accessed by 
clicking on this hyperlink. 

Author
  Market Report: 
Say Hello, Wave 
Goodbye
Our latest Market 
Report, stating our 
view of tender price 
inflation is available 
here : on our website  

UK economy 
•  UK Budget | The new Chancellor has ordered fresh post-budget economic 

forecasts which are to be published on 13th March, two days after the Budget’s 
reading, citing “the unique circumstances this year”.

•  Homelessness figures produced by Whitehall have come under criticism for 
providing an “unreliable undercount” as local councils show figures nearly 
five times higher. Local councils relate to people sleeping rough at least once 
during the year whilst government figures take a snapshot count on one night. 

•  IR35 | The Government has confirmed that changes will not be heavily 
enforced for 12 months due to a lack of awareness of the new rules. 

  UK construction and property
•  Houseprices grew at the strongest rate since July 2018, increasing 2.3% 

annually. Recent indicators have shown the UK market gaining momentum 
since the election. 

•  Heathrow | Plans for a third runway at Heathrow have been halted due to 
a “legally fatal” oversight of the Paris Agreement as the Court of Appeal 
decided that the government had failed to take into account commitments 
made to reduce carbon emissions under the 2016 agreement. The decision 
could cast a shadow over other large future infrastructure projects. 

•  Retentions | MPs debated cash retentions in the construction industry this 
week. The junior minister for business, energy and industrial strategy, Nadhim 
Zahawi, whose brief includes the construction industry said “we do not want 
to intervene” and that to legislate would be “premature”. 

•  Builders’ Merchants | The latest data from the Builders’ Merchants Federation 
has shown that its members have seen three consecutive quarters of negative 
growth with average sales per day falling. 2019 overall saw a marginal sales 
growth of 0.1% compared to 2018. 

•  Pricing | A survey by the CMA revealed that 29% of construction companies 
surveyed thought it was okay to meet up with competitors to agree prices 
and 25% saw no problem with discussing bids and agreeing who would get 
which tenders.

  Points-Based 
Immigration
Following the 
Government’s points-
based immigration 
announcement, we 
looked at what it 
would mean for the 
construction industry 
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