
Price / index Week % 
change

Annual % 
change

FTSE 100 6,462.55 -1.79 -9.03
FTSE 250 17,621.01 -8.85 -7.49

Nikkei 20,749.75 -1.86 -1.31
CSI 300 4,138.51 5.04 13.15
S&P 500 2,972.37 0.61 8.36
Nasdaq 8,575.62 0.10 15.76
CAC 40 5,139.11 -3.22 -1.76

Dax 11,541.87 -2.93 0.73
$ per £ 1.1496 -10.02 -11.68
€ per £ 1.3010 12.05 12.37

Gold £/oz 1,282.76 3.66 28.59

Brent Oil 45.27 -10.39 -31.14

Friday to Friday

Issues of the week
The markets remain the key focus of the 
week, reeling from the Fed’s rate decision, 
further cases of the new coronavirus 
around the world, and discussions of 
further financial stimulus to help companies 
and countries cover the cost of the 
situation. 

Despite this, it is encouraging to see news 
of supply chains being re-established 
following factory shut-downs in China and 
elsewhere in February.

Global news 
•  PMI | Overall PMI in Hong Kong fell at its fastest rate in over two decades to 

33.1, whilst China’s services PMI fell to 26.5 in February, from 51.8 in January. 
•  US jobs market | In February the US economy added 273,000 jobs. 

Economists had expected 175,000.
•  Europe | According to France’s Finance Minister, Europe needs “massive” 

economic stimulus in order to cope with Covid-19. The virus could cut 
economic growth to below 1% this year, down from a previously forecast 1.3%. 

•  US interest rates | The US Federal Reserve moved base rates down by 0.5%, 
pointing to “downside risks” in the economy due to Covid-19. The move is 
their first emergency rate cut since the peak of the financial crisis and came 
after G7 finance ministers agreed to use “all appropriate policy tools” to 
safeguard the economy. 
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UK economy 
•  Manufacturing | Despite earlier concerns over post Brexit tariffs, Nissan has 

invested £400m into its Sunderland plant, mainly for production of the new 
Qashqai. 

•  Employment | According to the Recruitment and Employment Confederation, 
and KPMG, the index of demand for staff rose to 57.2 in February, its highest 
since January 2019 and the quickest rate of change since July 2013. 

  UK construction and property
•  JCB | After announcing that weekly working hours at its UK factories would 

be reduced by five hours due to a shortage of imported components (13th 
February), JCB announce that it will resume normal hours as shipments have 
improved. 

•  Infrastructure Review | The major review of the UK’s infrastructure spending 
will now not be published alongside the Budget this week, with no new 
timescale set. 

•  Tall Buildings | Historic England is updating its tall building advice. The 
refreshed note is now out for public consultation. 

The week ahead
Aside from news on Covid-19, there are two 
key points of focus this week:

•  The UK’s Budget, although it looks like 
we are not going to see the long awaited 
‘normal’ Budget after all. 

•  The impacts of Saudi Arabia’s oil price 
war. 

  Safe debt
10-year bond in the UK and US hit further record lows and have continued to 
sink as investors look for somewhere safe to put their money. An analyst at 
Markets.com wrote “The bond market is scaring the raccoons out of the air 
ducts like crazy right now. Investors seeking shelter and betting on aggressive 
policy cuts have driven the hottest bond rally in years, if not ever.”

Oil Price War
 Oil prices fell by 31% after an aggressive move by Saudi Arabia — the world’s 
top exporter — who threatened to discount and increase production. Over the 
weekend Russia broke its alliance with Opec, taking an opportunity to grab 
more market share, undermining North 
American shale providers. 
As well as pushing the price of oil down, 
global markets opened significantly lower 
(Saudi Arabia’s Aramco has lost 10% in value 
so far), and has pressured safe havens even 
more. 
Brent oil is currently at levels last seen in 
2016.
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