
Price / index Week % 
change

Annual % 
change

FTSE 100 5,190.78 -3.27 -27.98
FTSE 250 13,592.64 -12.65 -28.45

Nikkei 16,552.83 -5.04 -23.46
CSI 300 3,653.22 -6.21 -4.71
S&P 500 2,304.92 -14.98 -17.70
Nasdaq 6,879.52 -12.64 -9.99
CAC 40 4,048.80 -1.69 -23.17

Dax 8,928.95 -3.28 -21.43
$ per £ 1.1739 -5.61 -11.15
€ per £ 1.0996 -1.99 -6.11

Gold £/oz 1,288.48 3.40 29.56
Brent Oil 
$/barrel 25.29 -25.29 -62.27

Friday to Friday

“The spread of Covid-19 and the measures being taken to contain the virus 
will result in an economic shock that could be sharp and large, but should be 
temporary.”
The Bank of England

Issues of the week
In another week of ‘unprecedented times’, 
it is difficult to succinctly record the daily 
changes to economies, markets, and stocks. 

Nations are tightening restrictions on 
citizens, and releasing large stimulus 
packages to fend off the economic impacts 
(except for the US where the Senate 
Democrats blocked a near $2tn package 
on the grounds that it only amounted to 
a “large corporate bailout”), especially as 
people are inhibited from going to work.

As seen above, stockmarkets and 
commodities are struggling, with the US 
market’s -7% circuit breaker, which halts 
the market for 15 minutes to reduce panic, 
coming into effect several times recently. 
The situation is not helped by the oil price 
war or the strength of the dollar - the 
currency the majority of commodities are 
traded in. 

Any further measures over the next week to 
shut down London, or the transport around 
the city will raise many questions for 
construction sites, at least some of which 
are likely to shut down. 
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  Industrial metals
The price of copper is currently at a four year low as investors take on a “sell 
everything” mentality and move to cash holdings. In Asia copper fell 8% on 
Wednesday to $4,371/tonne, its largest one day loss, while at the London Metal 
Exchange, prices fell by 6.6% to $4,859.50.
J.P. Morgan have forecast the metal could see an annual fall of 10%, and 
Goldman Sachs expect supply to outpace demand by 260,000 tonnes, a 
reversal of their previous expectations which saw demand out-stripping supply 
by 140,000 tonnes. 
At the end of the week aluminium, zinc, tin, and palladium all saw falls in the 
week yet iron ore saw a subtle recovery from its February cliff-edge fall. 

Rachel Coleman,  
Associate Research Analyst

Previous issues can be accessed by 
clicking on this hyperlink. 
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  Construction and property news
•  Housing levels | According to new analysis by Savills, the London Plan supply 

commitment of 52,000 homes/year is too low. The Government calculates 
that 72,000 homes need to be built a year whilst Savills suggests that in order 
to bring prices down to an affordable level, 95,000 homes need to be built 
every year. 

•  Flexible offices | Property Week has reported that flexible workplace 
operators are facing a similar threat to the retail and leisure sectors as the 
country goes into lockdown to help flatten the curve of coronavirus. Some 
providers were reported as saying that footfall was “virtually zero”. 

  Oil
Oil prices have reached levels not seen since 2003 as Russia and Saudi Arabia 
continue to engage in a price war, flooding the market with oil. In January Brent 
oil was trading at $66/barrel, and has since fallen to just over $25/barrel. 
Approximately a tenth of global oil production could become uneconomic if 
prices hold around this 17-year low according to WoodMackenzie. Production in 
Venezuela and Mexico is thought to be most vulnerable, costing approximately 
$55/barrel to extract, with Canadian oil sands costing around $45/barrel. 
However the cost of production in Saudi Arabia and Russia is less than $10/
barrel. 

UK news
•  Retail | Elements of competition laws have been relaxed to allow retailers to 

work together on contingency plans, and share resources such as depots and 
delivery vans. Opening hours are also being relaxed.  

•  Retail jobs | Food stores are “drafting in an army of recruits” to ensure 
steady supplies. Asda, Co-op, Tesco, Iceland, and Morrisons have announced 
thousands of jobs, aiming to onboard new employees within days or even 
hours. 

•  Farm workers | An urgent appeal has been issued for fruit pickers. 99% of the 
UK’s 80,000 workers come from abroad, mainly eastern Europe, and the flow 
of people has been affected by the coronavirus pandemic. 

•  Brexit | The Brexit transition deadline has been thrown into doubt as Michael 
Barnier — the EU’s chief negotiator — has been diagnosed with Covid-19, 
and the UK’s chief negotiator, David Frost is self-isolating after he showed 
symptoms of the virus. Last week’s negotiations were cancelled due to the 
ongoing pandemic.

•  Base rates | The Bank of England moved interest rates to an all-time low of 
0.1%.

•  UK Budget | The Chancellor, Rishi Sunak, announced his third set of 
Budget measures in nine days as the government defends against the 
economic impact of the ongoing pandemic. The current Budget includes an 
unprecedented £350bn of measures split between grants and loans.
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