
Price / index Week % 
change

Annual % 
change

FTSE 100 5,510.33 6.16 -24.30
FTSE 250 14.769.80 8.66 -22.74

Nikkei 19,389.43 17.14 -8.57
CSI 300 3,710.06 1.56 -4.19
S&P 500 2,541.47 10.26 -10.33
Nasdaq 7,502.38 9.05 -2.94
CAC 40 4,351.49 7.48 -18.67

Dax 9,632.52 7.88 -16.43
$ per £ 1.2344 5.15 -5.29
€ per £ 1.1174 1.62 -3.73

Gold £/oz 1,307.07 1.44 31.82
Brent Oil 
$/barrel 24.93 -1.42 -63.55

Friday to Friday

A matter of purpose 
As current events continue to develop 
rapidly and we have no doubt that 
everyone is receiving vast amounts of 
information on the market and Covid-19, the 
purpose of this paper will be to try and pick 
up on some of the less covered pieces of 
news and statistics that impact the market, 
therefore hopefully avoiding repeating what 
you already know. 

Issues of the week
As the world continues to battle the 
effects  of Covid-19, increasing financial 
and social measures need to be put in 
place. Around the world, populations 
are having their movements restricted in 
increasing numbers in an effort to stop the 
spread, a by-product of this is a higher un-
employment ratio. 

In the UK, support has been given to 
‘furloughed’ workers and, most recently, 
to self-employed workers (although not 
without criticism). Whilst construction sites 
are still allowed to be operational, many 
have taken the decision to close due to 
difficulties in satisfying health and safety 
guidelines. 

Other points to watch are the ongoing oil 
price war and the growing debt burden 
around the world.
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  The markets
•  OPEC+ | Russia has called for a new OPEC+ deal to tackle the effects of the 

collapse in oil demand. It’s possible that the group will expand to include 
other countries in order to balance oil markets. 

•  Oil price | The price of oil fell dramatically as output surged in response to 
a price war between Saudi Arabia and Russia but has also been affected 
by weak demand because of the coronavirus crisis. This also means that 
production is outpacing consumption by around 20%. The world’s oil storage 
solutions are overwhelmed and may run out of space soon, leading some to 
believe the price could fall further. 

•  Global markets suffered a roller-coaster of a week spurred on by relief that 
the US Congress will approve a $2tn stimulus package as well as anxiety over 
the virus, particularly its rapid growth in the US. Some considered the rally at 
the end of the week to be a “bear market trap”.
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  Construction and property news
•  Housing market | The housing market is effectively frozen as it is practically 

difficult for people to move houses under current restrictions. The 
government issued guidance asking buyers to be flexible and where possible 
to delay moving, and has agreed a three month extension on mortgage offers 
with banks.” 

•  Housing demand | According to data on proactive searches (such as the 
number of people contacting an estate agent), housing demand fell by 40% in 
the week before lockdown. The slump in activity has encouraged Rightmove 
to cancel its 2019 dividend.

•  Flexible office providers reported occupation rates of just 5-15% of typical 
numbers in the week before the UK lockdown came into effect. Whilst some 
companies are still taking up space,this is being driven by lease expiries.

  The world
•  Unemployment | Experts have warned of a “catastrophic unemployment 

crisis” across the world. In the USA unemployment claimants rose by more 
than 3 million to 3.28 million. Some have questioned whether this is due to 
companies shedding jobs in a crisis or the unwinding of the gig-economy. In 
Norway unemployment has risen 350% to the highest since WW2. 

•  Global debt increased to 322% of GDP in Q3 last year, an all-time high. During 
the 2008 crisis it was 230%. 

•  Coronabonds | Nine eurozone governments have called for the issuance 
of joint European debt arguing that this would ensure “stable long-term 
financing for the policies required to counter the damages caused by this 
pandemic”.

UK news
•  The economy before Covid-19 | Visa has reported that in February, before 

the effects of the pandemic, consumer spending rose for the first time in 17 
months.

•  Brexit preview? As cross-border flows of agricultural workers has slowed, 
farmers are concerned there is no one to harvest crops. The UK’s National 
Farmers’ Union commented that “every first world economy is used to workers 
coming from other economies to pick their fruit and veg.....What you’re talking 
about is a major societal shift.”

  In other news: Weather
Fewer flights means that weather forecasts may become less accurate as 
meteorologists rely on more than 700,000 observations from aircraft. A 
comparison could be drawn with the grounding of global air traffic after 9/11 
which the European Centre for Medium-Range Weather forecasts caused a 4%-
5% loss in modelling abilities. 
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