
Price / index Week % 
change

Annual % 
change

FTSE 100 5,415.50 -1.72 -27.28
FTSE 250 14,099.21 -4.54 -27.84

Nikkei 19,820.19 -8.09 -18.28
CSI 300 3,713.22 0.09 -8.59
S&P 500 2,488.65 -2.08 -13.97
Nasdaq 7,373.08 -1.82 -7.12
CAC 40 4,154.58 -4.53 -24.13

Dax 9,525.77 -1.11 -20.68
$ per £ 1.2229 -0.93 -6.01
€ per £ 1.1329 1.38 -2.33

Gold £/oz 1,320.13 1.00 33.26
Brent Oil 
$/barrel 34.11 36.82 -51.51

Friday to Friday

Issues of the week
“No countries are escaping the severe 
downturn,” said Chris Williamson, chief 
business economist at IHS Markit. 

As social distancing measures slow 
economies around the world, many are 
understandably looking to China to see 
what a resolution may look like and how 
far away it may be. Whilst the country’s 
delayed annual parliamentary meeting 
has not yet been announced, schools and 
shopping centres are reopening but some 
cities are maintaining travel bans for fear of 
the virus being brought back to the area. 

The coming week will hopefully provide a 
resolution to the oil crisis as Opec and its 
allies are expected to meet on Thursday 
(following a delay to Monday’s virtual 
meeting). 

As sites remain closed, and the Glenigan 
figure will no doubt increase, due to 
difficulties in satisfying health and safety 
guidelines, and staff are placed on furlough 
or given pay cuts, the rate of return, and 
how contractors respond to site restrictions 
will be will be important for future 
productivity. 
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  The markets
•  Opec+ is considering its largest cut in output in an effort to stop the price 

rout. The cartel had recently started an ill-timed price war which has helped 
push oil prices down from $65/barrel at the beginning of the year to $25. 
Prices were buoyed on Friday as markets anticipate that a cut to output. 

•  Car manufacturing | With factories silent around the world, the UK car sector 
has warned that “companies need cash immediately.” The industry accounts 
for 8.5% of the UK’s exports. Reduced demand by the industry has suppressed 
the steel sector. 

Rachel Coleman,  
Associate Research Analyst

Previous issues can be accessed by 
clicking on this hyperlink. 
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  Construction and property news
•  WeWork has asked landlords around the world for rent reductions of up to 

30% 
•  Property Funds | BlackRock and Schroders became the latest funds to 

suspend trading as agents said that they could not accurately value real 
estate in the UK. 

•  London office demand | Savills latest report showed that in the West End 
underlying demand was still strong but a near term drop is to be expected. 

•  Building regulations overhaul | The government announced new changes to 
regulations which include mandatory sprinklers and signage in new housing 
blocks over 11 metres tall. 

•  Closed sites | According to Glenigan, 1,945 sites have been suspended (by 
the middle of last week), accounting for 26% of the UK’s total, but as these 
are generally larger sites, it means that 65% of the value of the construction 
market is currently closed. Those sites which are still open, are expected to be 
less productive due to social distancing measures. 

  The world
•  US jobs market | Last week saw another shocking week for unemployment 

in the US as 6.65 million people filed for unemployment benefits bringing the 
fortnightly total to near 10 million. March’s non-farms payroll data showed that 
unemployment had increased by 0.9% to 4.4% (the largest monthly increase 
since 1975) with 701,000 fewer jobs, but this data does not include the last 
couple of weeks. 

•  Eurozone slump | The latest IHS Markit survey of manufacturing and services 
in the Eurozone revealed an annualised contraction of 10% with “worse 
inevitability to come in the near future.”

•  Global air traffic fell 14% in February compared to a year earlier. The 
International Air Transport Association has likened it to the industry being “hit 
by a sledgehammer called Covid-19.” We can expect the figures for March to 
be much worse.

•  Lockdown | At least 25% of the world’s population is now under some form 
of stay-at-home guidance. This includes some of the world’s economic 
powerhouses such as India and the USA. 

•  Growth Expectations | The IMF has suggested that the economic effects 
of Covid-19 will be “way worse” than the global financial crisis, calling it 
“humanity’s darkest hour” as the pandemic has brought the world economy 
to a standstill. 

UK news
•  Brexit | No mention has been made as to whether the 31st December deadline 

for leaving the EU will be extended. All negotiations have been cancelled since 
the outbreak of the pandemic. 

•  Free movement | Analysis of motor traffic has shown UK road travel has fallen 
by as much as 73%, to levels last seen in 1955. 

•  Consumer confidence has seen the largest fall in the 45-year history of GfK’s 
index. The index fell from -9 to -34 in a Covid-19 flash report. 

•  Consumer inflation expectations amongst the public have escalated from 
2.3% in February to 3.2%, despite the deflationary effect from oil, possibly due 
to recent accusations of retail price hikes. 
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