
Price / index Week % 
change

Annual % 
change

FTSE 100 5,842.66 7.89 -21.44
FTSE 250 16,407.92 16.37 -16.76

Nikkei 19,345.77 8.56 -11.54
CSI 300 3,792.81 2.14 -4.91
S&P 500 2,789.82 12.10 -4.04
Nasdaq 8,153.58 10.59 2.12
CAC 40 4,506.85 8.48 -18.10

Dax 10,564.74 10.91 -11.96
$ per £ 1.2451 1.81 -4.87
€ per £ 1.1390 0.54 -1.60

Gold £/oz 1,351.51 2.38 36.91
Brent Oil 
$/barrel 31.48 -7.71 -56.00

Friday to Thursday

Issues of the week
Dominic Raab, the UK Foreign Secretary 
standing in for the Prime Minister whilst 
he recovers from Covid-19, announced the 
three-week rolling lockdown is likely to be 
extended and the government has until 
Thursday to decide. 

Elsewhere in the world, some countries 
are beginning to plan a return. Spain is to 
allow ‘non-essential’ industries (such is 
construction’s designation) to return, but 
if cases increase the plans will be reversed. 
And in France, President Emmanuel Macron 
announced plans to progressively reopen 
some schools from 11th May, vowing to test 
all symptomatic people by then. China 
is progressively rolling back its strict 
shutdown, opening cities and leading with 
construction. 

The news that the Opec price war will come 
to a conclusion is encouraging and should 
remove some uncertainty from the markets. 

Against this background of falling 
commodity prices and low growth-fuelling 
activities, it is probable that there will be 
some downward pressures on construction 
pricing in the near future. Beyond this 
timescale, there are too many variables — 
each with unknown extents and impacts —  
to be able to accurately predict, therefore 
it is necessary to closely monitor the 
situation.
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  The markets
•  US Markets | Despite still being 21% below its February peak, the Dow Jones 

Industrial Index is technically back into a bull market having risen 28% from its 
low on 23rd March, after seeing its biggest rally since 1933. Optimists suggest 
that monetary and fiscal stimulus are behind the rally, whilst others point to 
other examples of steep rallies which happen in deep bear markets. 

•  Iron ore | Vale has warned that weak demand for steel outside of China will 
offset supply disruptions, possibly denting prices. Iron ore prices have been 
resilient so far this year.  

•  Oil | Opec ended its price war as lengthy talks concluded in 10% of current 
output being removed from the market. 10 million barrels a day will be 
removed from production between May and June, the largest cut ever, but 
questions remain as to whether this cut is sufficient to counter the effect of 
the pandemic on oil demand.  

Rachel Coleman,  
Associate Research Analyst

Previous issues can be accessed by 
clicking on this hyperlink. 
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  Construction and property news
•  Construction Output fell in the three months to February, largely due to 

adverse weather as 2020 saw the wettest February on record (since 1862). On 
an annual basis, output was 2.7% lower, driven down by private housing. 

•  Global Sentiment | The latest survey by Savills revealed that 67% of countries 
were reporting a moderate impact from the crisis whilst 29% reported 
a severely negative impact, with transactional activity being the most 
immediate casualty.

•  PPE | A report from Moldex seen by Construction News suggests that a global 
shortage of face masks could threaten construction work on sites.

  The world
•  Eurozone recession | The Eurozone’s two largest economies - Germany and 

France - are experiencing recessions. Germany’s economy is expected to 
shrink 10% in Q2, and France is calculated to have already seen a 6% drop in 
Q1. 

•  World Trade | The WTO expects global trade in world merchandise to fall by  
32% due to the current crisis. This is a much faster contraction than the 12%  
decline seen in 2009.

•  Unemployment levels | As staff around the world are furloughed, 
unemployment rates are increasing dramatically. In the US, where furloughed 
staff can qualify for unemployment benefits, the unemployment rate is 
expected to reach 15% as 16 million people registered in the last three weeks. 
The British Work and Pensions Secretary, Therese Coffey says that Britain has 
received 1.4 million new benefit claims.

UK news
•  Coronavirus loans | Just one in ten small businesses have been able to 

successfully access the new Coronavirus Business Interruption Loan Scheme. 
•  Economic growth in the UK was already faltering before the effects of the UK 

wide lockdown. GDP fell 0.1%, largely due to poor construction output and 
sluggish services data. 

•  NIESR | The UK think-tank has suggested the UK economy will fall 15-25% in 
Q2 due to coronavirus. 

  Construction prices in the time of coronavirus 
Whilst it is difficult to make sense of the overload of information 
but precious little certainty at the moment, we feel it’s important 
to continue to offer our views, based on what we know and 
what we are continually researching. The update to our recent 
forecast attempts just that.
Read it on our website.
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