
Price / index Week % 
change

Annual % 
change

FTSE 100 5,786.96 -0.95 -22.43
FTSE 250 15,859.29 -3.34 -20.05

Nikkei 3,839.49 2.85 -9.93
CSI 300 2,874.56 1.23 -5.71
S&P 500 2,874.56 3.04 -1.05
Nasdaq 8,650.14 6.09 8.15
CAC 40 4,499.01 -0.17 -19.38

Dax 10,625.78 0.58 -19.03
$ per £ 1.2501 0.40 -3.85
€ per £ 1.1487 0.85 -0.70

Gold £/oz 1,346.17 -0.40 37.07
Brent Oil 
$/barrel 28.08 -10.80 -60.89

Thursday to Friday

Weekly summary
The markets were slightly buoyed by 
positive news on vaccine trials around the 
world, but the news of oil storage overruns 
caused significant downward pressures. 

This week also saw the release of the first 
full forecast for global growth from the 
IMF, who see a significant downturn this 
year, followed by a partial recovery next 
year which is predicated on the virus being 
under control globally, in the first half of the 
year. The Fund also added that changes to 
behaviour could affect the rate and pace 
of the recovery, a sentiment echoed by the 
Bank of England on Monday. 

Over the last couple of weeks, many 
contractors have announced the 
furloughing of staff. This week a number 
of contractors announced plans to reopen 
sites - albeit with reduced productivity 
so as to adhere to new Site Operating 
Procedures
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  Oil
Despite last week’s historic Opec cut, US crude oil fell to below $15/barrel (its 
lowest level since 1999) as supply overwhelmed demand and it was announced 
that storage space would soon run out. Forecasters expect this year’s demand 
to slump by between five million and nine million barrels/day, against a previous 
forecast growth of 1 million barrels/day.
In addition to the Opec+ cuts last week, US producers removed 12% of their 
output from the system. However, analysts claim the cuts are not big enough 
to cover the 25 million to 30 million barrels/day of demand which are being 
removed by Covid-19, and we will only know the full extent of the impact when 
we know the global peak of the virus.

Rachel Coleman,  
Associate Research Analyst

Previous issues can be accessed by 
clicking on this hyperlink. 
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  Construction and property news
•  Site closures | According to Glenigan, 29% of all projects have been closed. 

However, a number of large schemes have reopened across London. Several 
firms announced plans to reopen sites after introducing measures to ensure 
Site Operating Procedures are implemented. These measures include reduced 
numbers on site, resequencing of works to stagger numbers on site and 
longer working days. 

•  House price index | Rightmove has paused its normal monthly index due to 
a lack of data. Visits to its site have fallen 40%, but the number of homes for 
sale on its site has fallen just 2.6%. 

  The world
•  China saw its Q1 growth in GDP shrink for the first time on record. Official 

data showed a 6.8% fall, reversing the 6% growth seen in Q4 2019. 
•  France | Bloomberg Economics has suggested that a shift to a “moderate” 

shutdown scenario could regain 20% of lost output. It is thought that 35% of 
output is lost because of current containment measures. 

•  Global growth is to be put under extreme pressure this year according to the 
IMF, who anticipate the global economy will shrink by 3% this year rather than 
growing by 3.3% as it suggested in January. In contrast to 2008, its forecast 
shows poor results for both developed and emerging economies this year, but 
if the virus can be contained within the first half of 2020, there will be a partial 
recovery in 2021. 

UK news
•  Brexit | Downing Street has said that it will refuse any EU offer to delay the 

UK’s exit from the bloc at the end of the year, stating that any delay would 
increase uncertainty. 

•  Financial services | According to the latest Morgan McKinley London 
Employment Monitor, the UK’s financial services sector saw a rapid slowdown 
in hiring last month after a post election rebound in January. Available jobs in 
the monthly index fell 38% in March. 

•  Virtual Parliament | The House of Commons will sit virtually for the first time 
on Tuesday. 120 members will be in a video conference while 50 will be in the 
chamber, following social distancing rules. 

•  Public finances | The Centre for Economics and Business Research released 
analysis showing that disposable income will be 17% lower in Q2 2020, 
affected by job/pay cuts, reduced hours and furlough. 

  Retail
As the world stays at home, it is perhaps unsurprising that the already ailing 
retail sector is struggling. Laura Ashley, Debenhams, Oasis, and Warehouse 
have all announced that they were entering administration, and Matalan is 
seeking £60m to help it survive after closing 232 stores. 
Retail footfall has fallen 45% in March as non-essential stores were mandated 
to close, however in the period after 23rd March (after the lockdown was 
announced), UK retail footfall has fallen 83% according to the British Retail 
Consortium. 

“Out of the frying pan and into the fire: we 
barely got to take a breath between Brexit 
and this new global crisis....Thankfully, City 
employers are doing all they can to enable 
remote working to ensure the safety of 
employees as well as business continuity.”
Hakan Enver, managing director of Morgan 
McKinley UK, via Reuters.
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